
3ÍÁÒÔ 'ÒÉÄȭÓ 0ÏÔÅÎÔÉÁÌ 
for Clean Energy

EPA State Climate and Energy                    
Technical Forum

Christine Wright

Public Utility Commission of Texas

March 23, 2010



ȰȣȢ ×Å ÍÕÓÔ ÃÏÎÔÉÎÕÅ ÏÕÒ 
commitment to conservation, 

energy efficiency  and customer 
demand response. We are going to 

need every resource to meet the 
growing electricity needs ÏÆ 4ÅØÁÓȢȱ

- Chairman Barry Smitherman
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Electric Market Overview
Four electric scenarios in Texas

1. Municipal Electric Company (ex. Austin Energy, Lubbock Power & 
Light, etc.)

2. Co-Op (ex. Bluebonnet Electric Co-Op, Pedernales Electric Co-Op)

3. Investor-Owned Utility (ex. Entergy, SWEPCO).  Investor Owned 
Utilities outside of ERCOT are integrated service providers.  
Investor Owned Utilities in ERCOT (Transmission and Distribution 
Utilities) provide regulated delivery service

4. Competitive Market:  service from Retail Electric Providers 
(REPs).  REPs only operate inside ERCOT. 

Å The PUC has limited authority over Municipal Electric Companies and Co-Ops.

Å The PUC regulates Investor-Owned Utilities (IOUs). PUC sets retail rates for 
integrated utilities and delivery rates for Transmission and Distribution Utilities. 
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Within Texas, the ERCOT grid serves 85% of the 
electric load, and covers 75% of the land 
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ERCOTςElectric Reliability Council of Texas

SERC- Southeastern Electric Reliability Council

SPP ςSouthwest Power Pool

WECCςWestern Electricity Coordinating Council



Texas at a Glance

ÅReduction of CO2 emissions
ÅCREZ transmission plan approval, TSP selection 

process, and build-out
Å9000 MW Wind, going to 18,500 MW
ÅSmart grid implementation
ÅNon-wind renewable rulemaking
ÅMore nuclear, clean coal, and shale gas
ÅPreparing for EV/PHEVs
ÅMore energy efficiency
ÅLow electric prices
ÅRobust resource margins
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Reduction of CO2 in Texas

Å ! ǊŜŎŜƴǘ ǊŜǇƻǊǘ ōȅ 9ƴǾƛǊƻƴƳŜƴǘ ¢ŜȄŀǎΣ ά¢ƻƻ aǳŎƘ tƻƭƭǳǘƛƻƴΣέ ƘƛƎƘƭƛƎƘǘǎ 
the decrease of CO2 emissions in Texas over the past several years.

Å Between 2004 and 2007, Texas saw the second highest total decline in 
CO2 emissions in the United States.

Å άhƴ ŀ ǇŜǊ ŎŀǇƛǘŀ ōŀǎƛǎΣ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ŜƭŜŎǘǊƛŎ ƎŜƴŜǊŀǘƻǊǎ ƛƴ ¢ŜȄŀǎ ŦŜƭƭ ōȅ п 
percent between 2004 and 2007τthe result of reduced reliance on coal 
ŀƴŘ ŀƴ ƛƴŎǊŜŀǎŜ ƛƴ ǘƘŜ ǎƘŀǊŜ ƻŦ ǇƻǿŜǊ ǇǊƻŘǳŎŜŘ ōȅ ƴŀǘǳǊŀƭ Ǝŀǎ ŀƴŘ ǿƛƴŘΦέ

Å ά¢ŜȄŀǎ-ǿƘƛŎƘ ƛǎ ƴƻǿ !ƳŜǊƛŎŀΩǎ ƴǳƳōŜǊ ƻƴŜ ǇǊƻŘǳŎŜǊ ƻŦ ǿƛƴŘ ǇƻǿŜǊ-has 
been able to use its growing wind power portfolio to reduce the need for 
additional fossil fuel generation, keeping emission growth from the 
ŜƭŜŎǘǊƛŎƛǘȅ ǎŜŎǘƻǊ ŀǘ ōŀȅΦέ

Å ά¢ŜȄŀǎΣ ƳŜŀƴǿƘƛƭŜΣ Ƙŀǎ ƭŜŘ ǘƘŜ ƴŀǘƛƻƴ ƛƴ ǿƛƴŘ ŜƴŜǊƎȅ ƛƴǎǘŀƭƭŀǘƛƻƴǎΣ ƘŜƭǇƛƴƎ 
ǘƻ ǎǘŀōƛƭƛȊŜ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ƛǘǎ ǇƻǿŜǊ ǎŜŎǘƻǊΧώǎƘƻǿƛƴƎϐ ǘƘŀǘ ǎǿƛǘŎƘƛƴƎ 
from highly polluting fuels such as coal and oil to cleaner sources of 
power, including renewable energy, can lead to rapid and substantial 
ǊŜŘǳŎǘƛƻƴǎ ƛƴ ŜƳƛǎǎƛƻƴǎΦέ
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Reduction of CO2 in Texas
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2007 -2009 Energy Generated in 
ERCOT by Fuel Type
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