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commitment to conservation,
energy efficiency and customer
demand response.We are going to
need every resource to meet the
growing electricity needsl £ 4 A«

- Chairman Barry Smitherman
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Electric Market Overview

Four electric scenarios In Texas

1. Municipal Electric Company (ex. Austin Energy, Lubbock Power
Light, etc.)

2. CoOp (ex. Bluebonnet Electric Qp, Pedernales Electric Qp)

3. InvestorrOwned Utility (ex. Entergy, SWEPCO). Investor Owned
Utilities outside of ERCOT are integrated service providers.

Investor Owned Utilities in ERCOT (Transmission and Distributic
Utilities) provide regulated delivery service

4. Competitive Market: service from Retall Electric Providers
(REPs). REPs only operate inside ERCOT.

A The PUC has limited authority over Municipal Electric Companies ar@o

A The PUC regulates Invest@wned Utilities (IOUs). PUC sets retail rates for
integrated utilities and delivery rates for Transmission and Distribution Utilities
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Within Texas, the ERCOT grid serves 85% of the
electric load, and covers 75% of the land

ERCOT Electric Reliability Council of Texas
SERGCSoutheastern Electric Reliability Council
SPR; Southwest Power Pool

WECC Western Electricity Coordinating Council
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Texas at a Glance

A Reduction of CQemissions

A CREZ transmission plan approval, TSP selection
process, and buikdut

A 9000 MW Wind, going to 18,500 MW

A Smart grid implementation

A Nonwind renewable rulemaking

A More nuclear, clean coal, and shale gas
A Preparing for EV/IPHEVs
A More energy efficiency

A Low electric prices

A Robust resource margins
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Reduction of CO: In Texas

Al NBOSYUl NBLER2NI 08 9YUDANRBYYSYl ¢
the decrease of CO2 emissions in Texas over the past several years.
A Between 2004 and 2007, Texas saw the second highest total decline in
CO2 emissions in the United States
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percent between 2004 and 200he result of reduced reliance on coal
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been able to use its growing wind power portfolio to reduce the need for
additional fossil fuel generation, keeping emission growth from the
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from highly polluting fuels such as coal and oil to cleaner sources of
power, including renewable energy, can lead to rapid and substantial
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Reduction of CO: In Texas

MEAY b R
DENMVAMO R SD

111

MH WIMNE
IM WA~
il

P
=
=
[ |
(=]
el
b )
=
=
[ |
7]
=
[=]
73]
0
E
wl
L
=
>
2
('
=
[=]
=
=
[3+]
o
£
s ]
on
=
[1+]
£
o

March 23, 2010 WWW.puc.state.tx.us




2007 -2009 Energy Generated In
ERCOT by Fuel Type
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